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FLUID MILK AND CREAM 

EAST 
 
Northeast weather conditions are hot and humid, overall taking a 
negative toll on milk production. Milk volumes are still lower off the 
farms. Market participants report milk clearing into Class I, II and III 
is fairly strong. Production schedules are steady to active this week. 
Mid-Atlantic milk output off the farms is lower. Manufacturers’ 
production schedules vary throughout the area as some operations are 
not receiving enough milk. Southeast milk production is dropping 
this week. Hurricane Florence is nearing the Carolina coast and 
roughly 2 million people have been told to leave the area. Market 
participants report plants are closing ahead of the storm. Many 
individuals are anticipating there will be power outages and 
transportation disruptions. There have been many reports of grocery 
stores with empty shelves as customers purchased supplies ahead of 
the hurricane. Florida’s milk production is at the bottom floor and 
leveling off. Class I sales are steady to a bit lower as bottlers’ needs 
are currently met. Cream multiples range 1.27-1.38 as the demand 
for cream is a bit stronger this week, yet supplies have tightened. 
Hurricane Florence is forecasted to negatively impact parts of the 
East, and with that, there have been canceled cream loads out of the 
Carolinas. Cream availability is lower this week as balancing 
operations and dryers are not receiving enough milk. Some 
manufacturers are not able to offer their cream on the spot market. 
Condensed skim availability is steady to a little tighter currently. 
Market participants report no change in class prices this week.   
 
Northeastern U.S., F.O.B. Condensed Skim 
Price Range - Class II; $/LB Solids:         0.85 - 0.91  
Price Range - Class III; $/LB Solids:        0.70 - 0.87  
 
Northeastern U.S., F.O.B. Cream 
Multiples Range - All Classes:                  1.2700 - 1.3800  
Price Range - Class II; $/LB Butterfat:      2.7979 - 3.0403  
 
 

MIDWEST 
 
Fluid milk output varies from one location to the next. In Western 
Minnesota and into the Dakotas, contacts suggest milkfat and protein 
are lower, while others reported few to no noticeable downshifts at 
all. In parts of Wisconsin and elsewhere in Minnesota, reports are 
mixed. Some suggest fluid milk volumes remain lower, while 
components are beginning to increase. Intake plant managers in 
Wisconsin report milk yields are at or just coming off their lowest 
point of the year. Additionally, dairy farms are closing at noteworthy 
rates throughout the Midwest. Nevertheless, milk availability 
loosened up a bit for processing outside of Class I this week. Bottlers 
remain busier with schools recently reopening, but spot milk loads 
into cheese production were reported at Class III again, after last 
week’s prices were exclusively at a premium. Ice cream 
manufacturers have started to wind down production levels, therefore 
cream remains somewhat available for other processing needs and the 
bottom of the Class II cream price decreased. Butter churners suggest 
that churn cream is not as accessible as it was during week 36, 
following Labor Day. Even so, offers remain at similar price points. 
Some upper Midwestern farmers are taking to the field to make corn 
silage with pleasant and dryer weather, but contacts suggest some are 
unable due to wetness. They add that in some cases, one farm is ready 
while the next farm over is too wet.   
 
Midwestern U.S., F.O.B. Cream 
Multiples Range - All Classes:                  1.2200 - 1.3300  
Price Range - Class II; $/LB Butterfat:      2.7318 - 2.9301  
Multiples Range - Class II:                         1.2400 - 1.3300  
 

 

 

WEST 

 
In California, farm milk production is steady to slightly increasing. 
The lack of adequate haulers and truckers is disrupting the handling 
of milk loads. Milk volumes moving to Class 1 continue to be 
significant as schools’ intakes remain high. As the activities of one 
plant ceased this week, a few more spot loads of milk are available 
for sales. Milk handlers are managing the extra loads to other 
balancing facilities within the state. Some Arizona condensed skim is 
moving to California and Texas to find additional processing room as 
a few plants in Arizona reduce their daily activities to take care of 
repair and maintenance issues. In addition, manufacturing variations 
at another plant are adding handling stress as milk shippers look for 
ways to temporary redistribute milk loads. However, no fluid milk is 
moving out of state at the moment. In general, Arizona milk output is 
bouncing back up slowly. Daytime temperatures remain in the upper 
100s while nights are progressively getting cooler. Hence, milk 
output is expected to keep increasing in the forthcoming months. 
Bottling milk sales are steady this week. Cream demand for butter 
churning hasn’t changed much despite higher cream availability. New 
Mexico farm milk production is dwindling by a few loads daily. In 
despite of that, milk volumes are in good balance with current 
demand. Class I orders are curtailing whereas Class II and III sales 
are trending higher. Pacific Northwest milk production is down 
slightly. Dairy contacts report cows are doing well with the 
comfortable temperatures and good forage supplies. Milk sales are off 
slightly, but that is more a result of the school milk pipeline getting 
filled. Stronger retail milk sales have helped clear some of the extra 
milk available in the region. Industry contacts say milk intakes are in 
balance with processing needs. Milk production in the mountain 
states of Idaho, Utah and Colorado remains strong. Manufacturers 
are not having any trouble getting the milk needed. Industry contacts 
say intakes are in fairly good balance with processing needs and the 
number of distressed loads has seemed to diminish. Most milk is 
finding a home within the immediate state or area, with only the 
occasional hiccup at a few processing facilities forcing a shift of milk 
loads. Western condensed skim market is stable. Not much changes 
in stocks and demand were noted this week. According to industry 
connections, the cream market seems significantly lower in the West. 
However, in some areas plant managers report that demand for cream 
is still good. Cream stock offerings are growing. Certain processing 
plants have increased butter manufacturing while others are taking 
extra loads of cream for the manufacturing of the upcoming holiday 
dairy goods. Cream multiples for all Classes are 1.10-1.27. 
 
Western U.S., F.O.B. Cream 
Multiples Range - All Classes:               1.1000 - 1.2700  
 

Secondary Sourced Information: 
 
According to California Department of Food and Agriculture, 
October 2018 Class 1 prices in California are $18.13 in the North and 
$18.40 in the South. The statewide average Class 1 price based on 
production is $18.15. This price is up $1.26 from the previous month, 
and $.11 higher than a year ago.  
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