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FLUID MILK AND CREAM 

EAST 
 
The hot and humid climate conditions have taken a toll on milk 
production in the Northeast. With lower milk volumes coming off 
the farms, some manufacturers are not receiving as many milk loads 
as per usual. There are some reports of milk being imbalanced as 
some loads are being distributed to other locations. Class I sales are 
strong as bottlers are filling the schools’ pipelines. Mid-Atlantic milk 
output off the farms is still dropping. Manufacturers’ production 
schedules vary throughout the area as some plants are not receiving 
any milk. Southeast milk production is decreased this week. Market 
participants report bottlers are taking the majority of milk loads and 
leaving little to no milk for other Class production schedules. 
Florida’s milk production is at the bottom floor and leveling off. 
Tropical storm Gordon caused heavy rainfall in the area and many 
fields are overflooded from the aftermath. Yet, with the substantial 
rainfall, milk haulers are transporting loads with little to no issues. 
Class I sales are steady to a bit lower as bottlers’ needs are currently 
met. Cream multiples range 1.22-1.35 as cream is more available in 
the region this week. The demand is steady to lighter as buyers are 
not actively purchasing cream on the spot market. Condensed skim 
market conditions are fairly unchanged. Market participants report 
transactions are occurring around prices from Class + 0.05 to Class + 
0.15. The DMN August 2018 average for Northeast Class II cream 
was $3.1195, compared to $3.5300 a year ago. The DMN August 
2018 monthly average for Northeast Class II condensed skim was 
$0.7900, compared to $0.6215 a year ago.  
 
Northeastern U.S., F.O.B. Condensed Skim 
Price Range - Class II; $/LB Solids:         0.85 - 0.91  
Price Range - Class III; $/LB Solids:        0.70 - 0.87  
 
Northeastern U.S., F.O.B. Cream 
Multiples Range - All Classes:                  1.2200 - 1.3500  
Price Range - Class II; $/LB Butterfat:      2.7706 - 3.0659  
 
Secondary Sourced Information: 
 
With last Wednesday’s announcement of the Class and Component 
Prices, the Class III Skim Milk price increased $0.62, compared to the 
previous month.  
 
 

MIDWEST 

 
Fluid milk output remains low in the late summer. Wet weather 
continues to deter production. Heavy rains have led to flooding and 
residual humidity in much of the Central region. School districts, 
many of which in the Midwest reopened this week, have been 
pushing a majority of fluid milk into Class I processing. Floods have 
caused multiple intake plants to temporarily close in Wisconsin. 
Contacts say projected reopen dates are unclear, as water damage can 
be considerable, and plants will need to clear inspections prior to 
getting back online. Cheese producers suggest milk is still hard to 
find, although some Midwestern cheesemakers expect spot milk to 
return to flat Class as early as next week. This week, however, 
reported spot milk prices ranged from $1 to $2 over Class. Cream, 
unlike fluid milk, is available for most production needs. Some butter 
churns are going actively, while others are starting at a slower pace 
and say inventories are in good shape for the anticipated fall demand 
spike. Ice cream manufacturing, although still ongoing, has 
noticeably slowed from its peak in August. Reported cream multiples 
were mostly steady, while slightly decreasing on the bottom of the 
Class II range. The DMN monthly average of the range price series 
for Upper Midwest Class II cream during August 2018 was $3.0733, 
compared to $3.4054 a year ago.  

 
 

Midwestern U.S., F.O.B. Cream 
Multiples Range - All Classes:                  1.2200 - 1.3300  
Price Range - Class II; $/LB Butterfat:      2.8615 - 3.0204  
Multiples Range - Class II:                        1.2600 - 1.3300  

 
WEST 

 
In California, farm milk yield is flat to higher as the weather 
conditions have bounced back from the heat of the past weeks. A 
good volume of milk is flowing from the farm to industrial plants. 
Class 1 intakes haven’t changed much from last week levels. 
However, ice cream manufacturers reduced their intakes. Overall, 
milk constituent levels have improved from previous weeks. Arizona 
milk production is steady compared to last week, but lower than that 
of last year at this period. Milk is currently steadily moving to 
processing facilities. Milk supplies are in good equilibrium with 
present needs. Some loads are moving to other western states. 
However, milk transportation was limited by restricted truck 
obtainability. Bottling milk demand was stable to lower during and 
after the holiday weekend. Some loads of cream are moving to the 
southern part of Mexico since their cream has dried up. New Mexico 
milk output is steady to lower which seems to be working out well 
with the Labor Day holiday. A few plants have either reduced their 
milk intakes during Labor Day or closed altogether. Nonetheless, 
handlers found ways to redirect milk volumes. Class I intakes 
decreased due to school closures for the holiday. Class II demand 
inched up, but Class III sales moved in the opposite direction of Class 
II. Pacific Northwest milk production has slowed, but remains strong 
as temperatures move into ranges that provide better cow comfort. 
Milk handlers are adjusting milk flows to normal fall patterns 
following the holiday weekend. Most educational institutions are in 
session and are taking good volumes for school milk bottling. Dairy 
product manufacturers report no troubles getting the milk needed for 
processing. Milk production in the mountain states of Idaho, Utah 
and Colorado is steady. Manufacturers report plenty of milk for most 
processing needs. The recent holiday weekend added a few additional 
loads to the mix. Discounted loads of milk are still available, but not 
to the same level as earlier in the summer. In the Western region, 
condensed skim continues to be readily available for all buyer/end 
user need fulfillment. Some discounted loads are trading in the spot 
market. In the West, cream sales are less dynamic compared to a few 
weeks ago because of a reduction in intakes for Class II 
manufacturing needs. Stocks of cream are more available and are 
being used by butter processors. Multiples for all Classes are the same 
as last week, ranging 1.10 to 1.27. 
 
Western U.S., F.O.B. Cream 
Multiples Range - All Classes:               1.1000 - 1.2700  
 
Secondary Sourced Information: 
 

According to the NASS Dairy Products report, hard ice cream 
production in the West region for July 2018 is 13.8 million gallons, 
4.3 percent higher than a month ago, but 14.5 percent below the 
previous year.  
 
According to the California Department of Food and Agriculture, the 
August 4a price (butter/powder) in California is $14.05, up $0.33 
from the previous month, but down $2.63 from a year ago. This 
compares to the Federal Order Class IV price of $14.63 for August. 
The August 4b price (cheese) is $15.06 up $0.97 from the previous 
month, but $1.20 lower from a year ago. This compares to the Federal 
Order Class III price for August at $14.95. 
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