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     Due to the coronavirus crisis, the western low/medium heat nonfat dry milk (NDM) market is

     very ambivalent right now, while f.o.b. spot prices continue dipping. NDM contract values

     are also trending downward in the futures markets with prices rounding $1.00/lb for the rest

     of Q1/Q2. Albeit schools are closed, more raw milk loads are moving into Class I due to the

     robust retail demand driven by the coronavirus outbreak. Orders from Class II processors are

     ramping up, too. Consequently, less manufacturing milk volumes are balancing into Class IV.

     According to some contacts, NDM regular production schedules could be impacted soon due

     COVID-19 spread mitigation practices in some balancing plants. However, at this point, NDM

     production is still active, while NDM supplies are reported as adequate to meet contractual

     and spot needs. The overall demand for NDM is steady domestically, but is weakening

     internationally, particularly in Mexico. High heat NDM prices are falling in conjunction

     with low/medium heat NDM. Production is irregular, driven by contractual needs. Inventory

     levels vary from plant to plant.

     Prices for: Western U.S., All First Sales, F.O.B., Extra Grade & Grade A, Conventional, and

     Edible Nonfat Dry Milk

     Price Range - Low & Medium Heat; $/LB:                 .9650 - 1.1650

     Mostly Range - Low & Medium Heat; $/LB:                1.0500 - 1.1000

     Prices for: Western U.S., All First Sales, F.O.B., Extra Grade & Grade A, Conventional, and

     Edible Nonfat Dry Milk

     Price Range - High Heat; $/LB:                         1.1500 - 1.3000

     Information for the period March 16 - 20, 2020, issued weekly

     Published by:

     Dairy Market News - Madison, WI

     ANGEL TERAN-RAMOS, 6084228593

     Email: angel.teran@usda.gov

     Additional Dairy Market News Information:

     Dairy Market News (DMN) by Phone: (608)422-8602

     DMN Website: https://www.ams.usda.gov/market-news/dairy

     DMN MARS (My Market News): https://mymarketnews.ams.usda.gov


