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     Fluid Milk and Cream - Central U.S.

     Report 51 - Released on December 19, 2019

     Farm milk yields are increasing throughout most of the country, and there is a resolute

     uptick in the Central region. Bottling orders remained steady last week, but the upcoming

     week is expected to be slower. More milk, then, is expected to flow into processing/drying.

     Cheese makers relayed some of the biggest discounts in two years. The reported spot milk

     price ranged from Class to $8 under Class III. Last year, prices were $3 under to $2 over.

     Week 51's spot milk prices this year are more aligned with the same week in 2017, which

     were $4 to $8 under Class. Of note, cheese makers reported that the bullish cheese markets

     throughout this fall created some hesitation in current milk markets. They say there was an

     expectation of a market decline (those expectations have come to fruition), which created a

     hesitancy to lock down milk agreements at or near Class III prices. Hence, large discounts

     abound as milk handlers struggle to find homes for their milk. Cream multiples in the region

     also showed a noteworthy decline. Most butter producers are running fairly active schedules

     with the affordable cream intakes, but there are butter makers allotting extra days off

     through the holidays. Interestingly, there was an uptick in Class II production in the South

     Central region. That said, cream is widely available. Feed stores are reportedly healthy in

     the South Central and upper Midwestern regions. Midwestern dairy farmers say haylage/silage

     is plentiful, and South Central contacts relay that dairy farmers are taking on

     normal/available hay loads. This year has been historically wet for the upper Midwest, and

     an incomplete corn harvest is an aftereffect which will potentially affect dairy farmers

     next year.

     NATIONAL RETAIL REPORT DAIRY – FLUID MILK SUMMARY

     Advertised Prices at Major Retail Supermarket Outlets ending during the period of

     12/13/2019 to 12/19/2019

     Half Gallon, All Fat Tests         Weighted Average Price

     National                     This Period  Last Week   Last Year

     Conventional                $1.93        $1.61       $2.82

     Organic                     $4.26        $4.37       $3.76

     Regional (Conventional)      Wtd. Ave.    Low         High

     Midwest                     $1.19        $1.19       $1.19

     South Central               $2.99        $2.99       $2.99

     Regional (Organic)           Wtd. Ave.    Low         High

     Midwest                     $3.99        $3.99       $3.99

     tcome of that

     Gallon, All Fat Tests             Weighted Average Price

     National                     This Period  Last Week   Last Year

     Conventional                $3.39        $3.16       $3.05

     Organic                     $6.99        $6.99       $3.99

     Regional (Conventional)      Wtd. Ave.    Low        High

     Midwest                     $2.50        $2.50       $2.50

     South Central               $2.71        $1.97       $2.99

     Price Range - Class III Milk; $/CWT; Spot Basis:   -8.00  -  .00

     Trade Activity: Moderate

     Midwestern U.S., F.O.B. Cream

     Multiples Range - All Classes:               1.0800 - 1.2700

     Price Range - Class II; $/LB Butterfat:      2.3559 - 2.4727

     Multiples Range - Class II:                  1.2100 - 1.2700

     Information for the period December 16 - 20, 2019, issued weekly

     Secondary Sourced Information:

     The NASS Milk Production report noted November 2019 milk production in the 24 selected



     states was 16.67 billion pounds, 0.9 percent above a year ago. Milk cows in the 24 selected

     states totaled 8.810 million head, 8,000 head more than a year ago. The following table

     shows Central states included in the report and the monthly milk production and percent

     changes compared to a year ago:

     November 2019 Milk Production, (USDA-NASS)

                (Million Lb.)       % Change From

                                      1 Year Ago

     Illinois            135           - 4.3

     Indiana             319           - 2.7

     Iowa                426           - 1.4

     Kansas              313           + 3.6

     Michigan            910           + 1.7

     Minnesota           798           + 1.1

     Ohio                436           + 0.7

     South Dakota        232           + 4.5

     Texas             1,095           + 6.9

     Wisconsin         2,410           - 1.6
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     Additional Dairy Market News Information:

     Dairy Market News (DMN) by Phone: (608)422-8602

     DMN Website: https://www.ams.usda.gov/market-news/dairy

     DMN MARS (My Market News): https://mymarketnews.ams.usda.gov


