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     Lactose prices held steady this week, but the overall market tone is a bit unsettled.

     Industry contacts report a wide range of market conditions. Production is steady to higher.

     While some manufacturers report committed inventories, others are seeing their stocks grow.

     And while a number of processors have spot sales in the upper $.30s and strong interest from

     buyers, others are feeling the intense price pressures from weak demand and building

     competition. Industry contacts say domestic demand is stable, and for the most part, lactose

     is moving well through contracts. However, some buyers are holding off on their purchases

     with the expectation of lower prices moving forward. Furthermore, a few manufacturers say

     they have received requests from customers for price concessions on existing sales.

     International demand is weak due to the African swine fever erasing the need for dairy

     carbohydrates in some markets. Industry contacts also report large shipments of low-priced

     lactose showing up from several eastern European countries into the Southeastern Asian

     market. Many in the industry are hoping that trade agreements and a containment of the swine

     disease, or at very least a growth of pork production in some other market, can resuscitate

     the demand and prices for lower mesh edible lactose that moves into those lower tier

     markets.

     Prices for: Central and Western U.S., Spot Sales And Up to 3 Month Contracts, F.O.B.,

     Conventional, and Edible Lactose

     Price Range - Non Pharmaceutical; $/LB:                .1950 - .4800

     Mostly Range - Non Pharmaceutical; $/LB:               .2600 - .4200

     Information for the period April 29 -  May 3, 2019, issued weekly

     Published by:

     Dairy Market News - Madison, WI

     MIKE BANDLI, (608)422-8592

     Email: mike.bandli@usda.gov

     Additional Dairy Market News Information:

     Dairy Market News (DMN) by Phone: (608)422-8602

     DMN Website: https://www.ams.usda.gov/market-news/dairy

     DMN MARS (My Market News): https://mymarketnews.ams.usda.gov/


