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FLUID MILK AND CREAM 

Northeast milk output is level to a bit higher. As Thanksgiving 
approaches, many production facilities are closed. Milk availability 
has increased for some balancing operations' needs. Also, there are 
reports of some tolling arrangements this week. Mid-Atlantic milk 
production is slightly down to level. Balancing plants are taking in 
more milk this week. Overall, capacity is available in many 
operations. Southeast milk production is flat this week. Bottlers' milk 
requests continue to be stable. A couple manufacturers are receiving a 
few milk loads for production needs. Some Southwest milk loads are 
traveling to the Southeast, however the number of requested loads is 
lower than in recent weeks. Florida's milk output is slightly 
increasing at a moderate pace. Temperatures are in the 80s, but there 
are some reports of temps heading to the 70s soon. Class I sales have 
been strong for Thanksgiving. Some areas are importing milk for 
processing needs. With Class I sales robust and milk volumes lower 
for this time of year, some market participants communicate this is 
the longest they have imported milk from other areas. As the holiday 
is near, some operations are getting ready to shut down production 
schedules. Thus, cream availability has somewhat increased in the 
region. Cream multiples range 1.25-1.45 due to decreased spot load 
prices. Some market participants report lower cream contract requests 
this week. Some balancing operations have purchased spot cream for 
production needs. There are some expectations of increased cream 
tightness after the holiday. Condensed skim markets are steady to 
mixed. Dairy contacts communicate working through contracts this 
week. Spot activity is steady to a bit decreased, as some market 
participants report lower spot availability. There are some 
anticipations of increased condensed skim loads once more milk 
becomes available.  
 
Northeastern U.S., F.O.B. Condensed Skim 
Price Range - Class II; $/LB Solids:                                              0.77 - 0.87  
Price Range - Class III; $/LB Solids:                                             0.75 - 0.85  
 
Northeastern U.S., F.O.B. Cream 
Multiples Range - All Classes:                                               1.2500 - 1.4500  
Price Range - Class II; $/LB Butterfat:                                  2.8038 - 3.2524  
 
Secondary Sourced Information:  
 
MILK PRODUCTION:  According to NASS, milk production in the 
23 major states during October 2018 totaled 16.9 billion pounds, up 
1.0 percent from one year ago. Eastern states’ monthly milk 
production and percent changes compared to a year ago are as 
follows: 
 
October 2018 Milk Production, (USDA-NASS) 
 
                      (Million Lb.)     % Change From 
                                                     1 Year Ago 
   
Florida                  171                    -   5.5 
New York          1,248                   +   1.0    
Pennsylvania        859                    -   3.8 
Vermont               222                    -   1.8 
Virginia                127                    - 10.6  
 
 
 

MIDWEST 
 
Milk is expectedly more available this week, as bottlers are taking an 
expected step back during the holiday week. That said, processors 
have said that offers are lighter than in previous year’s Thanksgiving 
weeks, as more loads are headed South. More cheese plant managers 
are allotting extra time off, thus the busier cheesemakers are taking on 
discounted spot milk. Reported milk prices were $1 to $3 under Class 

III. For perspective, last year’s Thanksgiving week’s reported prices 
were as low as $5 under Class III. Cream availability is similar to 
that of milk. Availability has increased, but the holiday drop-off in 
multiples is not as dramatic as some expected. In fact, cream handlers 
have suggested buyers are inquiring about loads as early as Friday. 
Cream handlers also expect a strong return next week. Class II orders 
are reportedly strong throughout the rest of the month and into mid-
December, ahead of the year-end holiday push. Recent dry weather 
has given some farmers time to get into the fields late in the harvest 
season, as soybeans are nearly complete, while in parts of the upper 
Midwest, corn has a little way to go.   
 
Midwestern U.S., F.O.B. Cream 
Multiples Range - All Classes:                                                1.2500 - 1.3600  
Price Range - Class II; $/LB Butterfat:                                   2.9159 - 3.0505  
Multiples Range - Class II:                                                     1.3000 - 1.3600 
 
Secondary Sourced Information: 
 
The NASS Milk Production report noted October 2018 milk 
production in the 23 selected states was 16.874 billion pounds, 1 
percent above a year ago. Milk cows in the 23 selected states totaled 
8.7 million head, 8,000 head less than a year ago. The following table 
shows Central states included in the report and the monthly milk 
production changes compared to a year ago:  
 
October 2018 Milk Production, (USDA-NASS) 
 
                      (Million Lb.)    % Change From 
                                                   1 Year Ago 
   
Illinois                  149                    -  4.5 
Indiana                 340                    -  4.8 
Iowa                     432                    -  1.1 
Kansas                  312                   +  6.1  
Michigan              926                    -  1.0 
Minnesota            814                    -  0.5 
Ohio                     442                    -  4.1 
South Dakota        228                   +  4.1 
Texas                1,046                   +  7.5  
Wisconsin          2,540                    -  0.3  
 
 
 

WEST 
 
In view of the upcoming holiday, California Class I milk demand has 
softened. Schools are closing this week and don’t need that much 
milk. However, it is anticipated that next week, as they reopen, they 
will take additional loads of milk to replenish their pipelines. Most 
retailers have already picked up their orders for Thanksgiving. Milk 
production is currently stable to up. California plant managers do not 
anticipate any issues with milk handling in the coming days. In 
Arizona, milk output is consistent with last week’s levels. In the 
previous week, bottling schedules were heavier, but this week they 
are easing little by little. Overall, milk is in good balance with the 
needs of buyers. Milk handlers report that capacities are handy for 
extra milk processing during the holiday. In New Mexico, Class I and 
II sales are sharply down this week, but Class I orders are expected to 
rebound next week as educational institutions resume the school 
sessions. Class III intakes are trending higher. Overall, milk output is 
increasing as nighttime temperatures are cooler. Moderate loads of 
milk are moving out of state, so local processing plants would have to 
run longer schedules for milk balancing. Pacific Northwest milk 
production is trending slightly lower and following typical seasonal 
patterns. Many manufacturers plan to operate at full production  
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