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     Fluid milk supply reports vary from tight to balanced in the upper Midwest. Bottling

     facility intake increases, primarily due to schools, are creating a ripple effect on intake

     facilities outside of bottling and on the cream market. Cheesemakers are reporting similar

     spot prices to last week. However, the amount of offers are reportedly diminishing compared

     to recent weeks, and some cheesemakers are not interested in spot milk at over-Class prices.

     Cream, on the other hand, has seen a sharp decline in prices with increasing availability.

     Butter churns are busier in the Midwest, as cream is back and more reasonable for churn use.

     On the other hand, ice cream production is nearing its expected climax ahead of Labor Day.

     Midwestern corn is expected to start being cut for silage in the next few weeks in the

     upper-Midwest, although wet weather may be an issue for farmers as it is expected to

     continue.

     The DMN National Retail Report-Dairy for August 17-23 noted the national weighted average

     advertised price for one gallon of milk was $2.64, down 69 cents from last week, but up 40

     cents from a year ago. The weighted average regional prices in the Midwest and South Central

     were $2.50 and $2.62, respectively.

     Midwestern U.S., F.O.B. Cream

     Multiples Range - All Classes:               1.2300 - 1.3400

     Price Range - Class II; $/LB Butterfat:      2.9820 - 3.1463

     Multiples Range - Class II:                  1.2700 - 1.3400

     Information for the period August 20 - 24, 2018, issued weekly

     Secondary Sourced Information:

     The NASS Milk Production report noted July 2018 milk production in the 23 selected states

     was 17.3 billion pounds, 0.4 percent above a year ago. Milk cows in the 23 selected states

     totaled 8.7 million head, 1,000 head more than a year ago. The following table shows Central

     states included in the report and the monthly milk production changes compared to a year

     ago:

     July 2018 Milk Production, (USDA-NASS)

                (Million Lb.)       % Change From

                                      1 Year Ago

     Illinois            156           - 0.6

     Indiana             350             ---

     Iowa                443           + 1.8

     Kansas              312           + 7.6

     Michigan            954           - 0.9

     Minnesota           838           - 0.2

     Ohio                468           - 0.2

     South Dakota        233           + 3.6

     Texas             1,100           + 7.3

     Wisconsin         2,618           + 1.2
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     Additional Dairy Market News Information:

     Dairy Market News (DMN) by Phone: (608)422-8602

     DMN Website: http://www.ams.usda.gov/market-news/dairy

     DMN Database Portal: http://www.marketnews.usda.gov/mnp/da-home


