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     This week, western low/medium heat nonfat dry milk (NDM) prices adjusted steady to lower.

     Meanwhile, future NDM contract values look to be relatively stable along Q3 and Q4. It is

     important to note that starting next week, July 6, 2018, China announced it will increase

     its import tariffs for some dairy products from the United States, including SMP among

     others. Therefore, several SMP manufacturers are losing orders from that country.

     Consequently, there is a lot of uncertainty in the domestic NDM market. This week, NDM sales

     have been slow as many local NDM buyers/end users are skeptical to extend coverage further

     than needed. Meanwhile, low/medium heat production is active while inventories are still at

     elevated levels. In fact, just in California, according to its state government, from

     January to May 2018, NDM production increased by 19 percent, compared to the same period,

     last year.

     High heat nonfat dry milk prices adjusted steady to lower, shadowing low/medium heat NDM

     cash values for this week. Production is irregular, based on contractual needs. However,

     inventories are becoming more obtainable in the spot market according to some buyers.

     Prices for: Western U.S., All First Sales, F.O.B., Extra Grade & Grade A, Conventional, and

     Edible Nonfat Dry Milk

     Price Range - Low & Medium Heat; $/LB:                 .7150 - .8450

     Mostly Range - Low & Medium Heat; $/LB:                .7500 - .8250

     Prices for: Western U.S., All First Sales, F.O.B., Extra Grade & Grade A, Conventional, and

     Edible Nonfat Dry Milk

     Price Range - High Heat; $/LB:                         .9300 - 1.0325
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     Additional Dairy Market News Information:

     Dairy Market News (DMN) by Phone: (608)422-8602

     DMN Website: http://www.ams.usda.gov/market-news/dairy

     DMN Database Portal: http://www.marketnews.usda.gov/mnp/da-home


