
     MD_DA230

     Fluid Milk and Cream - Central U.S.

     Report 19 - Released on May 10, 2018

     Milk output is steady to strong as spring flush is upon us, but some contacts have noted

     that protein/fat components are down, possibly due to the increasing temperatures and

     feedstuff/pasture quality. Field scenarios vary widely in the Central U.S. In the south

     Central region, some winter wheat has begun to head, or has headed out, and harvest is

     expected within the next few weeks. However, dryness continues to plague portions of Kansas

     and Oklahoma, and some farmers have relayed that wheat yields are expected to be subpar.

     Corn growers in the Midwest have finally been graced with warmer weather, some days this

     week reached eighty degrees or more. Alas, with the warmth has come heavy rains and

     fieldwork delays. That said, some farmers have relayed that a portion of small grains have

     been planted. Although bottlers have been busy, school vacations weigh heavily on the minds

     of many fluid milk and cream contacts. Milk finding its way into the cheese vats remains

     discounted, as low as $4 under in some cases. Cheesemakers are suggesting spot milk offers

     have slowed this week, but they do expect more to come as summer break approaches. Cream

     supplies are tightening. Some butter makers are suggesting that cream is soon to be out of

     their pricing comfort zone, and a number of them are moving to more micro-fixing. Ice cream

     manufacturers have undoubtedly begun to dip into the overall cream supply. Although reported

     Class II cream prices are unchanged this week, most are expecting continued tightness in the

     near term.

     The DMN National Retail Report-Dairy for May 4-10 noted the national weighted average

     advertised price for one gallon of milk was $2.51, up 37 cents from last week, but 11 cents

     lower than a year ago. The weighted average regional prices in the Midwest and South Central

     were $2.77 and $2.60, respectively.

     The DMN monthly average of the range price series for Upper Midwest Class II cream during

     April 2018 was $2.7901, compared to $2.4615 a year ago.

     Midwestern U.S., F.O.B. Cream

     Multiples Range - All Classes:               1.1800 - 1.2600

     Price Range - Class II; $/LB Butterfat:      2.8514 - 2.9692

     Multiples Range - Class II:                  1.2100 - 1.2600

     Information for the period May 7 - 11, 2018, issued weekly

     Secondary Sourced Information:

     The NASS Dairy Products report noted March U.S. regular (hard) ice cream production totaled

     65.4 million gallons, down 11.8 percent from last year. January-March U.S. production totals

     175.5 million gallons, 7.4 percent below 2017 during the same period. March production in

     the Central region totaled 37.9 million gallons, 10.4 percent below a year ago.
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     Additional Dairy Market News Information:

     Dairy Market News (DMN) by Phone: (608)422-8602

     DMN Website: http://www.ams.usda.gov/market-news/dairy

     DMN Database Portal: http://www.marketnews.usda.gov/mnp/da-home


