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     F.O.B. spot prices for low/medium heat nonfat dry milk are higher at both the bottom of the

     range and the bottom of the mostly price series. Production is active and expected to

     increase further during the spring flush. Therefore, most manufacturing plant operators

     report working at full capacity. Some low/medium heat nonfat dry milk processors are looking

     for extra processing capacity out of state. Stocks of low/medium heat nonfat dry milk are

     plentiful. As so, a number of plant operators are selling older stocks at prices at the

     bottom of the range, so they can secure more storage spaces for current and upcoming

     outputs. Reports suggest that higher transportation costs are negatively affecting sales in

     some areas as they are increasing total selling prices. Domestic demand for low/medium heat

     nonfat dry milk is steady. However, export sales to Latin America seem stronger. Overall,

     the market undertone is weak.

     High heat nonfat dry milk prices are slightly higher on the top of the range. According to

     some contacts, the supplies are tightening up, but sufficient to meet end user/buyer needs.

     Demand is steady due to most sales being made on contracts. Production of high heat nonfat

     dry milk is irregular.

     Prices for: Western U.S., All First Sales, F.O.B., Extra Grade & Grade A, Conventional, and

     Edible Nonfat Dry Milk

     Price Range - Low & Medium Heat; $/LB:                 .6350 - .7500

     Mostly Range - Low & Medium Heat; $/LB:                .6800 - .7200

     Prices for: Western U.S., All First Sales, F.O.B., Extra Grade & Grade A, Conventional, and

     Edible Nonfat Dry Milk

     Price Range - High Heat; $/LB:                         .8500 - .9500
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     Published by:

     Dairy Market News - Madison, WI

     Florence Kone-Gonzalez, (608)422-8594

     Email: Florence.KoneGonzalez@ams.usda.gov

     Additional Dairy Market News Information:

     Dairy Market News (DMN) by Phone: (608)422-8602

     DMN Website: http://www.ams.usda.gov/market-news/dairy

     DMN Database Portal: http://www.marketnews.usda.gov/mnp/da-home


