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Global milk output increases y.o.y. at faster path 
�  More than 9 mm ton milk expected in 2012 on top vs. p.y. 
�  Oceania and Argentina are fast growing areas 
�  EU is preparing Quota system abolition 
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Global demand is growing faster than offer (in %)  
�  2012 Traded volumes expected to increase by 2.6 mm ton vs. p.y.  
�  Cheese more attractive than commodities (higher global 

welfare?)  

3 



1H12 prices back to 2010 levels 
�  Jan-Jun consolidated D/S balance is on supply side 
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Demand / Supply balance at "rst glance 
�  Given size of volume increase for both demand and supply in 

1H12 

 
Global market sounds to be well balanced with no 

shortage risks. 
 

Global prices (therefore local markets) to ease 
back to 2010 level 

but… 
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Some boosting Areas ringing an ALERT on trade 
�  China has nearly doubled demand over 5 years 
�  S.America and Middle East booming in 2012 
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July-August market prices recovering at high speed 
�  What’s unexpectedly new in the market? 
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Global Demand is boosting in last couple of months 
�  Moving averages measuring Demand acceleration 
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134  +8.8% 138  +11.3% 136  +12.7% 

60  +4.2% 60  +7.6% 64  +34.2% 

132  +8.2% 136  +9.9% 130  +9.8% 

159  +7.3% 165  +8.6% 180  +46.3% 



 July data update: Total demand volume now 
expected up by further 2.2 mm ton 
�  China is very much back on WMP 
�  All dairy prods in tension 
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9,7% Jan-Jun 

1,8% Jan-Jun 

7,2% Jan-Jun 



Milk output in July is hugely lowering total "gure 
�  Yearly "gure now expected down by 0,6 mm ton vs Jan-Jun exp. 
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1,9% Jan-Jun 

3,2% Jan-Jun 

11,2% Jan-Jun 

5,2% Jan-Jun 

8,1% Jan-Jun 

2,7% Jan-Jun 

Is this trend going to be con"rmed? 



Global Markets turning into balanced situation now 
�  During summer demand continued to increase while production 

slowed down 
�  Trend not affected by huge climatic events: is this trend 

structural? 

 
�  Global markets now much more balanced;  
�  Seasonal trends will be immediately re#ected in pricing. 
�  Global prices (therefore local markets) to stay "rm at current level 

(if not temporary higher) at least till next spring 
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