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In summary, Fonterra sees:

A positive outlook for dairy

2-3% growth in global demand

Rising demand for dairy nutritional benefits; for healthy growth 
and healthy aging 

Continued volatility, but growth in price risk tools

Opportunities from a greater global integration
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Fonterra’s perspective is that of a global exporter 

with a New Zealand home base
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The growth forecasts are exciting

17 

Bn L

49 
billion 

litres

375 billion litresNew Zealand

Globally Traded Dairy 

Market

Formal Dairy Market

22 bn L by 2020

(2% CAGR)

84 bn L by 2020 

(5-6% CAGR) 

500 bn L by 2020 

(3% CAGR) 

Source: FAO, UN Comtrade, Euromonitor, Fonterra estimates
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Emerging markets are key to the 2020 outlook
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This highlights the development – consumption link
Formal dairy consumption increases with prosperity

Different 'S-curves' observed for traditional and non-traditional dairy markets
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Other demographic changes are also shaping the outlook
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Price volatility is here to stay ...

... price risk management tools are maturing

http://www.eurexchange.com/
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There are opportunities from greater global 

integration

Complime
nting local 

supply

Creating 
more 

liquid and 
stable 

markets 

Avoiding 
shifts to 

substitute 
products

Supporting 
innovation and 

investment

Improved 
food-

security & 
sustainabil

ity
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Thank you


